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l®S§CR6KBUM FOR: Deputy Director Central Intelligence 
VIA: Deputy Direct®: (Plans) 


aUBJTSCTi Extension of CAS! Operation From Hong Kong 

Into Saigon and Beyond 


aaac g aa duH contain a a racanmsadatloc submitted for 
SBC I approval. Such reeanaendation Is contained In paragraph 
six. 

1. Problem securing 5th Freedom Traffic Sights fear 
CAT at Saigon."""' 

2. Assertion : That It is operationally desirable for 
CAT as a tfk" assaT'to operate a eomerclal airline schedule 
into and through Saigon, South Vietnam. 

3. facta Bearing an the Frdbicia : 

a . {knremssent of South Vietnam has granted 

3rd and 4th Freedom Sights to CAT between Saigon and 
Taipei. 


b. T he British g o v er n ment in Hong Song has indica- 
ted their willingness to extend traffic rights south of 
long Kong to CAT in exchange for the granting of traffic 
rights to long long Airways by the Chinese Bstiomlist 
Ooreramest north of Taipei. 


c. CAT is desirous of operating a commercial 
schedule into Saigon using Bong Kong as an intermediate 
point, with the possibility of later operating a 
coEBasrelal schedule through Saigon to Bangkok. 


MORI/CDF Pages 8 thru 
23 


GBD«»£KT NO 

no chahse res glass, n 

□ 0«ClAS5iF{f.B 

CLASS. CMAif i.v'.S. T 3 i TS $ . 

NEXT REV.-r.V* iiATfei r 

fiUTH; 


DATE! 


! gas, 

. «« tsaf 


REVIEWER 


5X1 


dr'* 


H. 


Approved For Rel ease 2006/08/09 : CIA-RDP80R017 31R000700500020-2 




Approved For Release 2006/08/09 : GIA-RDP80R01731R000700500020-2 . ,_ 7 

.5 .!■ * V C. iV - r"’i '• *. > 40/ 


4 , gAf has presented a rsqueot to the Qoveranent of 
South Vista* for the gittHai of 5th FroedOB Sights in 
eaigoa which me refused. haste of the refusal me 
aot stated hut It is belitwl that the political situa- 
tion vis-a-Yls Sooth Vietnam and the RejKfclie of Chine 
aad the ccagetition CAT mold offer Air Vietnam and Air 
Trance are major factors. 

4. Plgcuseian ; 

a. It ie felt that an extension of CAT*® commercial 
operation into Saigon and eventually Into Bangkok *wld 
hare the following advantage® to the Agency and the E?. 8. 
Government: 

( 1 ) strengthen the overall cover of the airline 
In the area. 

( 2 ) a-ovlde justification for the expa nsion 

^vf r*T «tatieaxa in Saigon and Bangkok t hus Providing 

I I 25X1 

(3) Increase the prestige and influence of the 
ghlanae Rational! et s in Southeast Asia In conformity 
with U. s, foreign policy. 

(A) frovlde additional maw# txm coeewrclal 
s tri fe operations on a route set competitive with 
any 0. S. carrier thus reducing the overall cost of 
CAT to the U. S. Government. A route set including 
traffic righto over the Ssigon-Sasg Kong eegaent 
not develop sufficient load to justify the 
operation. 

b. m crder to taring about a reversal of the position 
of the OcvarasMst of South Vietnam ©a the issue of ©ranting 
5th Freedom Rigits to CAT, It it suggested that representa- 
tives of the U. S. diplomatic mission to South Vietnam 
present a case to the Vietnamese government for the granting 
of these right®. The basis for this pare Mutation could 
take adv antage of the fact that the Vietnamese have already 
panted Atfc Freedom Higit® thus establishing political 
acceptability and that the tf. S. Cknrerosent is vide i f l y 
interests in cementing the relationship of the Chinese 
and Vietnamese to a further extent. 
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c* ‘Zh& approach sho ul d he phrased so as not to reveal 
the U. S. Oovsrnaent/CAT relationship. 

5. Conclusions* 


a* That the Chief Executive Officer of CAT acecsapanied 
by representatives of the Far last Division contact the 
©embers of the State Department concerned to discuss the 
approach to the Vietnamese Government and issue appropriate 
instructions . 


h. That tbej 

s true ted to brier the U. 5. 
the CIA/GAT relationship. 


Ambassador to south Vi 


1 


be in- 
nm on 


6. Action Recoraroen&ed: 


a. Afflrration that the extension of CAT'b ccsasercial 
operation into Saigon is operationally desirable. 

b. Authorization to present this position to the 
State Department and solicit their cooperation. 


Chief, Far East Division 
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